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Dear Sir/Madam,

LOCAL GOVERNMENT PENSIONS SCHEME REGULATIONS 1997 (AS AMENDED)

GAD GUIDANCE

A J Lankester

1.   Regulation 66 – Use of accumulated AVCs to provide additional pension under the Scheme 

I  am pleased to attach the latest GAD guidance on the use of accumulated AVCs to provide additional pension under Regulation 66.  Following an extensive exchange of comments 

Regulation 66 of the Local Government Pension Scheme Regulations 1997 as amended provides an opportunity for a member to use the accumulated value of his AVCs to provide a pension under the scheme. A member who leaves his employment with entitlement to the immediate payment of retirement benefits may elect for the accumulated value of his AVCs to be used to provide additional pension under the scheme. Regulation 66(5) provides that a member who has made such an election shall become entitled to such additional pension as is shown in Guidance issued by the Government Actuary. 

2.   Protected Regulations  66(7)    – Reduction of Transfer Credits 

(Protected) Regulation 66(1)(d) and 66(5) of the Local Government Pension Scheme Regulations provide for an active member who has attained age 50, and who has stopped paying AVCs to use the accumulated value of the AVCs to acquire a transfer credit in the form of an additional period of membership. As a result of the adjustment required by protected Regulation  66(8), the period of membership credited is only used in the calculation of pension benefits and is not used in the calculation of the member’s retirement grant.

3.   Protected Regulations  66(8) – Adjustments of Credits for the use of accumulated AVCs  

(Protected) Regulation 66(1)(c) and 66(5) of the Local Government Pension Scheme Regulations provide for a member who becomes entitled to an ill health pension to elect to have the accumulated value of his additional voluntary contributions (“AVCs”) used to acquire a transfer credit in the Scheme. Similarly protected Regulation 66(1)(d) and 66(5) permit an active member who has attained age 50, and who has stopped paying AVCs to use the accumulated value of the AVCs to acquire a transfer credit in the scheme. (Protected) Regulation 66(6) provides for the transfer credit to be calculated on the same basis as if a transfer value were being accepted for the member under Regulation 121, except that, under Regulation 66(8),  transfer credits acquired under protected Regulation 66(5) must not entitle the member to benefits in the form of a lump sum payable at retirement. In view of this, protected Regulation 66(8) also provides that the period of membership with which the member would be credited for other purposes should be adjusted appropriately in accordance with guidance issued by the Government Actuary.

4.  If any LGPS Pensions Mangers have any queries on the attached guidance and factors I would be grateful if you could channel them, in the first instance, to 

me at www.andy.lankester@odpm.gsi.uk  

5.  A copy of this letter is being sent to Terry Edwards, Assistant Director Pensions, at the Employers Organisation for information.

Yours faithfully

Andrew Lankester

A J Lankester

Local Government Pension Division
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Pension Managers :

County Councils (England and Wales)

London Borough Councils

Tameside Metropolitan Borough Council

Wirral Metropolitan Borough Council

Bradford Metropolitan Borough Council

South Tyneside Metropolitan Borough Council

Wolverhampton Metropolitan Borough Council

The Town Clerk, City of London

Chief Executive, London Pensions Fund Authority  

Clerk, South Yorkshire Pensions Fund Authority

Clerk, South Yorkshire PTA

Clerk, West Midlands PTA

cc: Terry Edwards (Pensions Consultant)   E.O. 


